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A Word from Gridley & Company, LLC

We believe this is a great time to invest in the on line marketing sector. The advertising and
marketing industries are going through a major revo lution toward ROI-driven, performance-
based solutions. Many using the broken traditional models will need to adapt to the new digital
world to survive as new leaders and methods emerge to dethrone the old guard. Digital
marketing and data-driven solutions are clearly lea  ding the way, and we believe now is a great
time to update your radar screens for these emergin g leaders.

The thinking behind this report emerged in the spri ng of 2009 when we went on a self-directed

“roadshow” to visit 150 companies and investors in t hree months to get a better sense of trends
in the market. What we heard was everyone saying “g lad | didn’'t invest in any of that digital
marketing stuff’. People were, in essence, throwing the online advertising industry under the
“bus” with the decline in traditional advertising. J ust because Google’s growth had slowed,

people were jumping to the conclusion that there wa s no growth in the digital marketing
industry as a whole. We obviously disagreed with th Is “crowd-sourced” conclusion and set out
to layout the investment thesis across each major c ategory in digital marketing. Hence, the
initial “birth” of this report in early summer 2009. We have tried to keep it up to date ever since
as many view this as a great basic primer in online marketing.

We hope you enjoy this comprehensive industry overv lew and our perspectives. Please give us
a call to discuss the content of this presentation.

Linda Gridley
President & CEO
Karen Yau Smith |inda.grid|ey@grid|eyco_Com Pratik Patel
Vice President 212-400-9710 Vice President
karen.smith@gridleyco.com pratik.patel@gridleyco.com
212-400-9718 212-400-9712
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The Advertising Industry is in Transition

Ad spend increased in 2010 after contracting in 200 9
Recovery in traditional advertising budgets started in mid-2010
Ad holding companies are vulnerable to new technolo gies and entrants
Traditional channels are in decline, and some won't recover
Key growth = Online Marketing
Outlook for 2011 U.S. Advertising

(% in billions)
2010 2011
Projected % Change Projected % Change

Channel Spend Over 2009 Spend Over 2010
Total TV $54.6 8.0% $57.5 5.2%
Internet 253 11.2% 28.5 12.6% |
Newspaper 23.3 (6.0%) 22.6 (3.0%)
Direct Mall 19.2 2.5% 19.6 2.0%
Magazine 15.8 1.0% 16.1 2.0%
Radio 15.3 6.8% 15.2 (0.5%)
Directories 9.0 (13.0%) 8.5 (6.0%)
Outdoor 6.2 5.0% 6.5 5.0%
Total $168.8 3.5% 174.5 3.4%

Source: Barclays U.S. Advertising, October 2010
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Online Marketing is Key Growth Area

2010 online advertising to grow beyond 2008 levels, driven by search and display

— Search was the stand-out growth channel in 2009

Industry moving towards measurable, online activity

Search and display to continue growth in 2011, with classifieds and lead-gen /
e-mail to expected to be flat or down

U.S. Online Advertising Spending, by Format

($in millions)

'09 - '10 '10 - '14
2008 2009 2010 Growth 2011 2012 2013 2014 CAGR
Search $10,528 $10,651| $12,408 16.5% [$14,232 $16,054 $17,739 $19,513 12.0%
IDisplay Advertising 7,639 7,997 9091 13.7% | 10,350 11,711 13,042 14,358 12.1% |
Classifieds/Auctions 3,187 2,262 2148 (5.0%)| 2191 2,213 2,213 2213 0.7%
Lead Generation/E-mail 2,093 1,752 1693 (3.4%)| 1,758 1,808 1,841 1,860 2.4%
Total $23,447 $22,662| $25,340 11.8% [$28,531 $31,786 $34,835 $37,944 10.6%
% Mix
Search 44.9%  47.0%| 49.0% 49.9% 50.5% 50.9% 51.4%
Display Advertising 32.6% _ 35.3%| 35.9% 36.3%  36.8%  37.4% _ 37.8%]
Classifieds/Auctions 13.6%  10.0% 8.5% 7.7% 7.0% 6.4% 5.8%
Lead Generation/E-Mail 8.9% 7.7% 6.7% 6.2% 5.7% 5.3% 4.9%
Total 100.0% 100.0% | 100.0% 100.0% 100.0% 100.0% 100.0%

Source: Barclays Internet Data Book, October 2010
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Why Invest Now in Online Marketing?

« U.S. Advertising is huge - $169 billion is at stake
* The $$ shifting today won’t shift back tomorrow
— Economic recession has led to corporate “belt-tightening”
— No more “50% is wasted/not sure which 50%"
— ROI driven accountability is key
— Traditional vendor relationships are in jeopardy
 Internet has disproportionately small share — 15% in 2010
— Internet reaches the “mass” audience — >75% U.S. broadband penetration

— Internet usage is higher than other media
« Consumers spend twice as much time on the Internet than listening to radio

* Internet usage is 3x as much as newspaper and magazine readership

» Long-term trends favor online channels as attractiv e way to reach consumers

7
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Why Invest Now in Online Marketing?

* Internet channel is efficient & effective; it canr each “mass” audiences

COMPARISON OF MEDIA REACH COMPARISON OF CONSUMER TIME VS. AD
SPENT

50.0%

100.0% -

75.0%

50.0%

25.0%

0.0% - . .
Radio TV Internet Newspaper Internet TV Radio Newspaper Magazine

M Time Spent " Ad Spent

COMPARISON OF ADVERTISING COST PER MEDIA

$80
60
40
20+
TV Direct Mail Miscellaneous Newspapers Internet Magazines Radio Yellow Pages Out of home
Source: JP Morgan research and U.S. Census m 2008 2009
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Why Invest Now in Online Marketing?

e Highly fragmented market >$100B+

3)
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» Large caps dominated by
big diversified media
companies
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Opportunities Across All Online Marketing
Sectors

Ad Networks: With a seemingly endless supply of ad networks in the market, who are the
leaders and who will be acquired?

Web Analytics and Data Insights:  One of the most in-demand capabilities in 2009 and
2010.

Social Media Marketing: Even grandma is Twittering—marketers need to figure this one
out.

Lead Generation: While the public companies struggle, the vertically-focused private
companies are running strong.

Interactive Agencies: Independent agencies may be the hardest hit by downturn and
need to adapt to survive—nbut their capabilities are still in demand.

Search Engine Marketing & Optimization:  With search still the foundation and Google
the architect, this is the core of next generation advertising. Which are the “houses” to
watch?

E-mail Marketing: Consider a world where your neighborhood mailman comes only once
a week...now consider who would benefit most from a world of less direct mail.

10
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Il. Opportunities in Online
Marketing
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A. Ad Networks
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Ad Networks

Two types of ad networks will survive
— Reach: large networks with massive audience reach
» Suitable for brand advertisers
* Ad dollars abandoning mass audience media — newspaper

— Targeting & Performance: networks that utilize technology, online marketing most
effectively

* Performance networks, behavioral targeting, contextual, and vertical networks

What is right metric—CPM, CPC, CPA, or CPL?

— Is there a better measure of engagement?

Performance networks are cleaning up, focusing on t ransparency, and attracting
blue chip advertisers

Will marketers disintermediate the networks?

13
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Ad Networks

Network differentiation is key to
increasingly crowded and
competitive space

— Behavioral targeting,
performance-model, video, and
mobile capabilities are becoming
extremely important

Large players are expected to
gain market share

Consolidation of less
differentiated offerings needs to
come

Source: comScore Ad Focus Rankings August 2010

(in thousands)

Ad Networks by Unique Visitors in August 2010

Yahoo! Network

AOL Advertising
Google Ad Network
ValueClick Networks
Turn Platform

AdBrite

24/7 Real Media
Specific Media
Microsoft Media Network US
Collective Network
FOX Audience Network
Audience Science
Traffic Marketplace
interCLICK

Tribal Fusion

Pulse 360

ContextWeb

Burst Media

Adconion Media Group
CPX Interactive
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184,925
183,635
181,522
171,772
161,791
160,406
160,140
158,576
152,794
151,866
147,522
145,735
143,094
142,013
140,120
134,471

131,104
130,538
128,141
109,189
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Ad Networks Universe

KEY PUBLIC COMPANIES

amazoncom @by [FOX] Google TACY Micresoft [ o YaroO!

INTERACTIVE MEDIA

KEY PRIVATE COMPANIES
r ic

0./ ©5conon RS I-<ssadll Casal COXteractve fagmsia (57 specificmedia UNDERTONE®

collective contextWeb

X '
adknowledge BrightRoll Kontera == remar I|||I VIBRANT YuNe@
OTHER COMPANIES
¢ acerno (Akamai) ¢ AdOn Network ¢ BannerConnect * Dedicated Media ¢ Jumpstart « PrecisionClick ¢ Seethroo
« AdBuyer (Prime Visibility « Bidvertiser (Bpath) (Media Initiatives) (Filipacchi Media) (2KDirect) ¢ Social Media
¢ AdChap Media Group) * Bizo * Federated Media ¢ Komli Media ¢ Pulse 360 * Sojern
¢ AdEngage « adPepper ¢ BlueLithium (Yahoo) * gigya « Kowabunga (Inuvo) (Seevast) « Sportgenic (Glam
(Technorati) ¢ Adroll ¢ Brand.net ¢ Glam Media ¢ LookSmart ¢ RealTechNetwork Media)
¢ Adfish (Trancos) ¢ Adsmarket ¢ Buysellads.com * HealthCentral ¢ MariMedia ¢ Red McCombs ¢ Technorati
¢ Adify (Cox) « Adtegrity « BurstMedia * IDG TechNetwork ¢ Martini Media (Primeland ¢ Travel Ad Network
« Adgroup « Adteractive ¢ Chitika e interCLICK Network Television) ¢ Underdog Media
¢ Adjug (Tomorrow ¢ AdToll ¢ InvestingChannel « NetShelter ¢ Revenue.net ¢ Virtumundo
Focus) (Clickbooth.com) Technology Media (Oversee.net) * Widgetbucks (Mpire)
* Appvert * Opt-Intelligence ¢ RockYou ¢ Zohark (Niagara Media)
* Outside Hub
Ad Exchanges /
Affiliate Networks CPA Mobile Video In-Game Optimizers
* AzoogleAds (Epic)  Affiliate.com * CPAJunction » Admob (Google) * Adotube » Double Fusion * AdBrite
« Commission (Media Breakaway) * CX Digital Media * AdWhirl (Admob) » BrightRoll * Greystripe * AdECN (Microsoft)
Junction o Affiliate Fuel (Cyberplex) * Amobee ¢ Grab Networks ¢ IGA Worldwide * AdMeld
(ValuecClick) (Experian) « DirectLeads e JumpTap (Telestream) ¢ Mochi Media *« ADSDAQ (Amazing
¢ Linkshare (Rakuten) o Affiliateer (Digital River) ¢ mBlox ¢ Husky Media (Shanda Games) Media)
* Pepperjam (GSI) o AffiliateFuture « Direct Power Media * Medialets e Jivox * NeoEdge * AppNexus
« Performics (Publicis) (Internet Business ¢ Flux Advertising * Millennial Media * Maven Networks « DataXu
Group) ¢ Hydra (Adknowledge) * Mojiva (Yahoo) « DoubleClick (Google)
o AffiliateWindow ¢ LinkConnector * MoVoxx (Adenyo) ¢ ScanScout ¢ Invite Media (Google)
(Digital Window) ¢ MediaTrust * mywaves ¢ Tremor Media * PubMatic
¢ ClickBooth « Neverblue (Vertrue) ¢ Pudding Media « Vdopia ¢ Right Media (Yahoo!)
(IntegraClick) ¢ PrimaryAds (Inuvo) e Quattro Wireless « Vibrant Media * Rubicon Project
¢ clickXchange * PrimeQ Solutions (Apple) « VideoEgg ¢ SpotXchange (Booyah
¢ clixGalore « ROI Rocket * RipCode (RGB ¢ YuMe Networks)
« CommissionSoup ¢ Trancos Networks) « TRAFFIQ
(Bulldog Media « Zanox (Axel Springer) ¢ SinglePoint e Tumri
Group) e Third Screen (AOL) e Turn
15 > ®
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Select Recent Ad Network Transactions

($ in millions)

LT™M Forward LT™M Forward

Revenue Revenue EBITDA EBITDA

Acquiror Target Multiple Multiple Multiple Multiple
10/01/10  Velti Plc Mobclix, INC. NA NA NA NA NA
11/01/10  Rubicon Project, Inc. FOX Audience Network, Inc. NA NA NA NA NA
09/29/10  Marketron Broadcast Solutions, LLC mSnap, Inc. NA NA NA NA NA
06/16/10  Adknowledge, Inc. Hydra Group LLC NA NA NA NA NA
03/24/10  Connexus Corporation Epic Advertising, Inc. NA NA NA NA NA
03/05/10 MDC Partners Inc. Team Enterprises, Inc. $26.3 NA NA NA NA
02/25/10  LifeStreet Corporation SocialCash Inc. (Ad Network Business) NA NA NA NA NA
02/25/10  CoolerAds, LLC Atricity, LLC NA NA NA NA NA
01/19/10  Management Hydra Group LLC NA NA NA NA NA
01/04/10  Apple Inc. Quattro Wireless 300.0 NA NA NA NA
11/09/09  Google Inc. Admob, Inc. 750.0 15.0x-20.0x NA NA NA
09/11/09  Burst Media Giant Realm, Inc. 25 NA NA NA NA
09/01/09  GSI Commerce, Inc. pepperjam, Inc. NA NA NA NA NA
08/27/09  AdMob, Inc. adWhirl, Inc. NA NA NA NA NA
08/18/09  Cascadia Investments, Inc. PharmADs.com NA NA NA NA NA
07/29/09  Cyberplex Burst Media 6.9 0.27x NA NM NA
06/30/09  Empresario Inc. Mamma.com and Ad Network 5.0 NA NA NA NA
05/08/09  Velti plc Ad Infuse 4.1 NA NA NA NA
03/12/09  Adknowledge MIVA Media International 11.6 NA NA NA NA
01/28/09  Glam Media Adaptive Ads NA NA NA NA NA
11/07/08  Adknowledge Lookery NA NA NA NA NA
10/20/08  Akamai Technologies Acerno 97.5 NA NA NA NA
10/15/08  AdEngage, Inc. Technorati, Inc. NA NA NA NA NA
10/03/08  Waterfront Media Revolution Health NA NA NA NA NA
06/02/08  Collective Media Personifi NA NA NA NA NA
04/29/08  Cox Enterprises Adify Corporation NA NA NA NA NA
02/26/08  Adconion Frontline Direct 20.0 NA NA NA NA
12/06/07  Adknowledge Cubics NA NA NA NA NA
11/07/07  AOL (Time Warner) Quigo NA NA NA NA NA
10/30/07  Apollo Group, Inc. Aptimus 43.3 2.70x 1.50x NM 30.9x
10/23/07  Media Initiatives Group Limited Dedicated Media, Inc. 20.0 NA NA NA NA
09/25/07  New Motion Traffix 126.4 1.69x 1.64x 26.7x 17.3x
09/04/07  Yahoo! BlueLithium 300.0 NA NA NA NA
08/28/07  Acxiom Corporation EchoTarget, Inc. 4.2 NA NA NA NA
08/23/07  interCLICK, Inc. Desktop Interactive, Inc. 8.5 NA NA NA NA
08/21/07  Suhari, Inc. Medio Systems, Inc. NA NA NA NA NA
08/10/07  Microsoft aQuantive 5,441.2 11.04x 8.92x 46.6x 35.2x
08/08/07  Datran Media Chitano NA NA NA NA NA
08/08/07  Apollo Group Aptimus Inc. 42.7 2.56x 2.07x NM NM
07/26/07  R.H. Donnelley Business.com 345.0 NA NA NA NA
07/24/07  AOL (Time Warner) TACODA 275.0 NA NA NA NA
07/12/07  Yahoo! Right Media 850.0 NA 12.14x NA NA

SIS

4% e
e
2 @ 4
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Select Recent Ad Network Transactions  (Contd)

($ in millions)

(Y Forward LT™M Forward

Revenue Revenue EBITDA EBITDA

Acquiror Target i Multiple Multiple Multiple Multiple
06/01/07  Google Inc. FeedBurner, Inc. NA NA NA NA NA
05/22/07  Axel Springer AG / Publicis Groupe Zanox.de $330.1 2.01x 1.41x 26.9x 13.4x
05/17/07  WPP Group 24/7 Real Media 683.0 2.74x 2.21x 28.0x 19.7x
05/16/07  AOL (Time Warner) Third Screen Media 100.0 NA NA NA NA
04/19/07  Hachette Filipacchi Media Jumpstart Automotive Media 84.0 4.91x NA NA NA
04/13/07  Google Inc. DoubleClick 3,100.0 NA NA NA NA
02/01/07  Vertrue Neverblue Media NA NA NA NA NA
11/17/06  Demand Media Social Labs NA NA NA NA NA
11/07/06  Global Resource Systems Text Link Ads NA NA NA NA NA
09/05/06  Accipter Solutions BidClix NA NA NA NA NA
09/05/06  BidClix, Inc. Accipiter Solutions, Inc. NA NA NA NA NA
05/05/06  AOL (Time Warner) Lightningcast Inc. NA NA NA NA NA
09/05/05  Rakuten LinkShare 425.0 NA NA NA NA
08/11/05  ValueClick Inc. FastClick Inc. 222.8 1.85x 1.54x 14.6x 12.8x
04/25/05  Experian Thermo Media, LLC (Affilliate Fuel) NA NA NA NA NA
04/25/05  Hellman & Friedman DoubleClick Inc. 705.3 2.28x 2.22x 14.0x 13.2x
04/22/05 CGlI Holding Corp d/b/a Think Partnership PrimaryAds Inc. 10.0 NA NA NA NA
10/12/04  Intermix Media Inc. Focalex Inc. 4.1 1.17x NA NA NA
06/24/04 AOL Advertising.com 387.1 NA NM 2.5x NA
10/09/03  ValueClick Inc. Commission Junction 74.6 3.42x NA 19.2x NA
09/17/03  Connexus Corporation TrafficMarketplace.com. Inc. NA NA NA NA NA

SIS

4% e
e
2 @ 4
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B. Web Analytics and Data Insights
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Web Analytics and Data Insights

Forrester predicts the web analytics market will gr ow 17% annually to $953 million by 2014

Web analytics investment remains high on companies’ priority list

— According to a 2009 Web Analytics Association Survey, over 96% of respondents plan to maintain or
increase current spending on web analytics

Companies need to understand their data in order to monetize it
Dearth of companies that can process, analyze, and translate online data into actionable insights

Market currently dominated by Omniture and Google
— Many smaller players will need to scale quickly or be consolidated

— New breed of social media analytics and data-driven ad optimization platforms are emerging
WPP and Nielsen have invested heavily in data analy tics

Adobe is making a big bet with the $1.7 billion acq  uisition of Omniture

Eco-system will have winners across a range of expe  rtise
— Web analytics: understanding the metrics and collecting the right data

— Data insights and reporting: applying database marketing to the internet to make the data meaningful
to marketers

— Market research: creating deeper insights about a customer or product

19
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Web Analytics and Data Insights Universe

KEY PUBLIC COMPANIES

"‘ C mSCORE & GO'-..JS[@ Analytics YAHOO! WEB ANALYTICS :g.:gf EXpel‘ian“‘

Adobe
KEY PRIVATE COMPANIES

V # power simplfied \(IDIVI) & 8 & & & & & = BETTER HMEDIA CHOICES

Obluekai @, () l’llC]SCl@ quontcast (Wi webtrends: "@SIMULMEDIA

33across

80/20 Solutions

AdMeld

Aggregate Knowledge
AlmondNet

Amadesa

Baynote

Certona

ClearGauge (LSF Network)
ClickFox

Clickstream Technologies
ClickTracks (Lyris)
Covario (Dataskill)
Crimson Hexagon
DataXu

Email Data Source
EpikOne

OTHER COMPANIES

eXelate

Fireclick (Digital River)
ForeSee Results
Foviance

HubSpot

i-on interactive
Lotame

Magnify360
Maxamine (Accenture)
Media6°

MediaMath

Memetrics (Accenture)
Metronome Labs

Mint (Intuit)

Nedstat (comScore)

20

Offermatica

Optimost (Interwoven)
Peer39

QlikView (Qlik Technologies)
RapLeaf

Sometrics

Sitespect

Stratigent

Tealeaf Technology
Truviso

Visible Technologies
VisiStat

Widemile (WebTrends)
[x+1]
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Select Recent Web Analytics Transactions

($ in millions)

LTM Forward LTM Forward

Revenue Revenue EBITDA EBITDA

Acquiror i Multiple Multiple Multiple Multiple
08/20/10  Nokia Corporation Motally, Inc. NA NA NA NA NA
06/10/10  Twitter, Inc. Smallthought Systems, Inc. NA NA NA NA NA
02/23/10  Millenial Media TapMetrics NA NA NA NA NA
12/22/09  Flurry, Inc. Pinch Media, Inc. NA NA NA NA NA
09/15/09 Adobe Omniture $1,675.7 4.65x% 4.20x 45.4x 20.3x
07/30/09  WebTrends Corporation WideMile, Inc. NA NA NA NA NA
11/06/08  Adknowledge, Inc. Lookery NA NA NA NA NA
11/03/08  Adknowledge, Inc. Adnomics NA NA NA NA NA
10/20/08 = Akamai Technologies Acerno 97.5 NA NA NA NA
05/28/08  comScore, Inc. M:Metrics, Inc. 443 NA NA NA NA
04/09/08  Yahoo! IndexTools NA NA NA NA NA
03/03/08  Taylor Nelson Sofres Compete, Inc. 75.0 5.03x NA NA NA
02/11/08 WPP Digital NuConomy NA NA NA NA NA
01/23/08  Accenture Maxamine NA NA NA NA NA
01/15/08 Neustar, Inc. Webmetrics NA NA NA NA NA
12/31/07  Accenture Memetrics NA NA NA NA NA
10/25/07 Omniture, Inc. Visual Sciences 439.9 5.10x 4.69x 106.7x 22.7x
10/17/07  Interwoven Optimost NA NA NA NA NA
09/07/07 Omniture, Inc. Offermatica 65.0 NA NA NA NA
06/27/07  Nielsen Telephia NA NA NA NA NA
04/19/07  Experian Hitwise 240.0 6.00x 4.29x NA 17.8x
03/19/07  iCrossing, Inc. Sharp Analytics NA NA NA NA NA
02/14/07 Omniture, Inc. Touch Clarity 48.5 NA NA NA NA
02/01/07  Demcap Investments, Inc. iPerceptions NA NA NA NA NA
01/23/07  NCC Group Ltd. Site Confidence Ltd. NA NA NA NA NA
01/18/07  Omniture, Inc. Instadia NA NA NA NA NA
10/09/06  Nielsen NetRatings 802.2 8.23x 7.46x NM 79.8x
08/21/06  JL Halsey Corp. ClickTracks Analytics 10.6 NA NA NA NA
04/03/06  Coremetrics Surfaid Analytics (IBM) NA NA NA NA NA
02/01/06  WebSide Story Visual Sciences 57.3 6.18x NA 50.5x NA
01/17/06  Nielsen BuzzMetrics/Intelliseek NA NA NA NA NA
01/17/06  BuzzMetrics Intelliseek NA NA NA NA NA
03/29/05 Google, Inc. Urchin Software NA NA NA NA NA
03/28/05  Francisco Partners WebTrends 94.0 2.02x NA NA NA
06/02/04  Digital River Fireclick 75 NA NA NA NA

: W
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C. Social Media Marketing
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Social Media Marketing

» Social media has become the “channel-of-the-day” — Wh at’s your Twitter strategy?

— Social networks, blogs, e-communities, social bookmarking, social news, photo sharing, video sharing,
reviews and ratings, social shopping, and mobile

e U.S. social media marketing spend is expected to gr  ow from $1.4 billion in 2009 to $2.1 billion in
2011

» Marketers are still trying to find the most effecti ve models in social media

U.S. Social Network Ad Spending Forecast

$2.5

$2.1

$2.0

$1.4

$1.5

$1.0

$ in billions

$0.5

$0.0
2009 2010E 2011E

Source: eMarketer August 2010
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Social Media Marketing

» Social networks ad monetization has yet to achieve full potential
— Marketers increasingly looking for targeted ads leveraging the Social Graph

— CPM still low for social network ads (Facebook at $0.56, versus $2.43 for online
average) @

 Social network ad spend will hit $1.7 billion in 20 10, representing a little under 7% of
U.S. online ad spend @

» Measuring effectiveness of social media will be key
— Social media analytics will become key part of overall analytics offering

e Social networks must find alternatives to the adver tising model such as paid
applications, classifieds, virtual goods, eCommerce , and lead generation

» Social media will continue to be a hot area as medi a companies and the internet
titans seek applications, analytics, and monetizati on platforms

— Large alumni network from Google, Facebook, and MySpace will fuel start-ups

(1) eMarketer
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Social Media Marketing Universe

KEY SOCIAL NETWORKS

anccstry

facebook.

= myspace.com
a place for friends

Other Social Networks

Adult FriendFinder
(Various Inc.)

AOL Community
Bebo

BlackPlanet
(Community Connect)
Buzznet

Care2
Classmates.com
(United Online)

Club Penguin (Disney)
eHow (Demand)

» Flixster

e o o o

Gaia Online
Geni

Habbo (Sulake)
Hi5
HowsStuffWorks
(Discovery)

LiveJournal (Sup
Fabrik, AF Telecom)
MakeltPro

MiGente

(Community Connect)
Multiply (Myriad
International)
Mylife.com
myYearbook

Netlog

Plaxo (Comcast)
Tagged

WAYN

Windows Live Spaces
(Microsoft)

Xanga

Yahoo!360

Yelp

orkut

Music / Photo /
Video

Music

¢ iLike (MySpace)
» imeem (MySpace)
 Last.fm (CBS)

« MOG

« Pandora

Photo

* Flickr (Yahoo!)

 Fotolog (Hi-Media)

¢ Photobucket
(News Corp.)

Video

* HowCast

Hulu

Joost (Adconion)
MetaCafé

Veoh (2Peer)

.
°
.
.
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Ofriendster:

Social Media
Tools /
Applications

¢ Clearspring

 del.icio.us
(Yahoo!)

- Digg

» FeedBurner
(Google)

¢ Meebo

* RockYou

* Scribd

Skype

Slide (Google)

Sphere (AOL)

StumbleUpon

» Technorati

e o o o

Social Media
Marketers

¢ 10e20 (BlueGlass
Interactive)

o Affinity Circles

* Appssavvy

Aux Interactive

Brickfish

Buddy Media

BzzAgent

* IZEA

JAZD Markets

Lotame Solutions

Media Forum

Mixercast

» Peerset
PerkettPR

¢ PopularMedia
(StrongMail
Systems)

e Sway

* Vitrue

e o o o

e o o o

e o o o o o o o

e o o o

(11 Tube

Social Media
Platforms

Blogger (Google)
Communispace
KickApps

Lithium Technologies
Mzinga

INgage Networks

Ning

Pluck (Demand Media)
Ramius

Select Minds

SixApart

Think Passenger
Votigo

WordPress (Automattic)
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Select Recent Social Media Transactions

($ in millions)

LTM Forward LTM Forward

Deal Revenue Revenue EBITDA EBITDA

Acquiror Size Multiple Multiple Multiple Multiple
11/01/10 Dachis Corporation, Inc. Stuzo Inc. NA NA NA NA NA
10/22/10 Kabam, Inc. WonderHill, Inc. NA NA NA NA NA
10/19/10  LSF Network, Inc. eVisibility, LLC NA NA NA NA NA
10/15/10 Lewis PR Page One Public Relations, Inc. NA NA NA NA NA
10/06/10 Beyond.com, Inc. Orbius, Inc. NA NA NA NA NA
09/14/10  GameHouse, Inc. Backstage Technologies Inc NA NA NA NA NA
09/02/10 Recruiter.com RecruitingBlogs.com Inc. NA NA NA NA NA
08/31/10  AOL, Inc. Rally Up, Inc. < $10.0 NA NA NA NA
08/30/10  Google Inc. SocialDeck Inc. NA NA NA NA NA
08/25/10 Undisclosed Meetrandom.com 0.2 NA NA NA NA
08/20/10 Facebook, Inc. Hot Potato NA NA NA NA NA
08/06/10 Google Inc. Slide, Inc. 179.0 NA NA NA NA
08/04/10 Black Pants, Inc. Diva Dirt NA NA NA NA NA
07/21/10 NetParty, LLC Charlotte Young Professionals, LLC NA NA NA NA NA
07/09/10 Insparisk, LLC AuthorizedInspector.com NA NA NA NA NA
07/08/10 Facebook, Inc. nextstop.com, Inc. NA NA NA NA NA
07/01/10  FertilityAuthority.com, LLC FertileThoughts.com NA NA NA NA NA
06/30/10 Marketwire, Inc. Sysomos Inc. NA NA NA NA NA
06/16/10 Criterion Capital Partners, LLC Bebo, Inc. <10.0 NA NA NA NA
04/29/10 InComm, Inc. GroupCard.com NA NA NA NA NA
03/17/10  Straight North, LLC Word Sell, Inc. NA NA NA NA NA
03/02/10 ExactTarget, Inc. CoTweet, Inc. NA NA NA NA NA
02/11/10  Google Aardvark 50.0 NA NA NA NA
02/11/10 FundingUniverse.com, Inc. TwitJump, LLC NA NA NA NA NA
02/02/10 Ali Wing, Inc. The Cradle, LLC NA NA NA NA NA
02/01/10 Accelerated Business Results Sales Konnect NA NA NA NA NA
02/01/10  ThisNext, Inc. Rex West, LLC NA NA NA NA NA
01/21/10 KnowEm LLC FriendsCall.Me NA NA NA NA NA
01/06/10  Technology Solutions Partners, Inc. Live Elements, Inc. NA NA NA NA NA
12/16/09  Ontela, Inc. (nka:Photobucket Corporation Photobucket, Inc. (significant stake) NA NA NA NA NA
12/10/09 WebMediaBrands Inc Social Times, Inc. NA NA NA NA NA
12/09/09 MOL AccessPortal Bhd Friendster, Inc. 394 NA NA NA NA
12/08/09  Global Grind Digital, Inc. CelebrityTweet NA NA NA NA
11/18/09 MySpace, Inc. Imeem, Inc. NA NA NA NA

26

£ Gridley & Company .



Select Recent Social Media Transactions

($ in millions)

(Cont’'d)

Forward
EBITDA

Acquiror Size Multiple Multiple Multiple Multiple

11/09/09
09/27/09
09/22/09
09/08/09
08/19/09
08/04/09
07/22/09
07/15/09
07/15/09
07/04/09
11/13/08
11/06/08
08/14/08
06/25/08
05/19/08
03/04/08
02/29/08
02/25/08
08/08/07
05/30/07
05/30/07
04/11/07
01/15/07
01/10/07
10/09/06
06/14/06
03/03/06
02/27/06
12/10/05
09/11/05
07/18/05
03/20/05

Electronic Arts Nederland B.V.
GovDelivery, Inc.

TargetCast Networks, Inc.
Disney Interactive Studios, Inc.
MySpace, Inc.

Student Love Connection, LLC
Yahoo! Inc.

Adknowledge, Inc.

Alterian plc

Next Fifteen Communications Group
Gannett

Adknowledge, Inc.

Centro

Vitrue, Inc.

AOL

Demand Media, Inc.

Mzinga, Inc.

Maddock Douglas, Inc.
Scripps

News Corp

eBay

Interpublic Group of Companies Inc.
Geosign Corporation

Meredith

Google

GroupM

NBC Interactive

Sequoia Capital

Yahoo!

eBay

News Corp

Yahoo!

Playfish Limited
GovLoop

Ripple Networks, Inc.
Wideload Games Inc.
iLike, Inc.
CollegeDatingAdvice.com
Xoopit, Inc.

Super Rewards
Techrigy SM2

M Booth & Associate, Inc.
Ripple6, Inc.

Lookery

Real Cities
UGENmedia Inc.
Bebo

Pluck Corp.

Prospero Technologies LLC
Sway, Inc.

Incando Corp.
Photobucket
StumbleUpon
Reprise Media, LLC
Peerset, Inc.

New World Strategies
Youtube

M80 Services, Inc.
iVillage
PopularMedia, Inc.
deli.cio.us

Skype

MySpace

Flickr
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LTM Forward LTM

Deal Revenue Revenue EBITDA
$391.3 NA NA NA
NA NA NA NA
NA NA NA NA
NA NA NA NA
19.5 NA NA NA
NA NA NA NA
NA NA NA NA
NA NA NA NA
5.1 NA NA NA
17.3 1.66x NA NA
NA NA NA NA
NA NA NA NA
NA NA NA NA
NA NA NA NA
850.0 NA NA NA
NA NA NA NA
NA NA NA NA
NA NA NA NA
NA NA NA NA
NA NA NA NA
75.0 NA NA NA
NA NA NA NA
NA NA NA NA
NA NA NA NA
1,539.0 NA NA NA
NA NA NA NA
618.6 6.20x NA 33.2x
NA NA NA NA
NA NA NA NA
4,051.8 134.60x NA NA
70.0 NA NA NA
NA NA NA NA

NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
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D. Lead Generation
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Lead Generation

Strongest companies are focused on a specific verti
— Education, insurance, mortgages, etc.
Challenges in the industry persist

— Privacy concerns remain at the forefront

— Quiality of leads

Potential for more regulation

Key investment considerations

— Need gquality company with strong reputation

— Need credible and trustworthy management

— Need scale and automation to drive margin

29
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Lead Generation

» Lead generation will gain market share in coming ye  ars
— Highly measurable lead gen will take share from direct mail and direct marketers

* Market is expected to grow 20% annually from $2.2 bi  llion in 2007 to $5.4 billion in
2012

» Vertical lead gen will continue to drive growth

» Lead gen will have significant growth opportunity a cross social networks

U.S. Lead Generation Marketing Revenue Forecast

($ in billions)
$6.0 $5.4
5.0 $4.7
40 $3.9
' $3.3
3.0 $2.8
2.0
1.0
0.0

2008E 2009E 2010E 2011E 2012E
Source: IDC, “IDC: Economic Crisis Response U.S. Internet Advertising 2008-2012 Update”, Dec. 2008
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Lead Generation Universe

Tho L. " & LS T
Simplifying Your Insurance Decisions® }{-Jf L%j ?:jﬁi L-j'\‘-})lw" Lﬂop“ﬂtm leader@

moeve Iree ZIPEREALTY.

] ' . ic
All Star‘%}irccturics ; i_a
Repl et

Clicks & Leads

+9INSWEB

®
QUINSTREET

g W4

~w
Chart Your Course

MEDIAWHIZ NeXTagE] Q

OTHER COMPANIES

Bankra’re.com@

Q INTERACTIVE
(Selling Source)

COMPARISON SHOPPING
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P T W
T\
|
gl
Sl

* Active Prospect * Classified  Leadpoint  Pontiflex * AOL Shopping * Pricegrabber
+ Active Response ventures » LeadQual * Prospectiv * Become (Experian)
Group (Caivis) e Datamark N . Leads360 « Red F . Ciao (Microsoft) . Prontol(IAC)
. ﬁw?e\(ae(g]t%\l}lée » DoublePositive - LeapFrog Marketmg . Google Product . (Sehéngy)mg.com
_ * eBureau « Marketo * SilverCarrot Search o
* Alliance Health « Exponential « SimpleTuition « Jellyfish (Microsoft) * ShopWiki
Network T . » MarketOne ) « Shopzilla (Scripps)
Ignite Financial  SureClick « Kelkoo P PP
All Star » Mortgagebot _ _ « TheFind
Directories Insuranceleads « Mostchoice.com ° TARGUSInfo  Bing Shopping | )
All Web Leads Internet Media - Moxy Media * Vantage Media (Microsoft) * Yahoo! Shopping
Brightgeist Media LeadFlash « Perform Local * Ward Media
Centro LeadPile (Tree.com) WhiteFence
(AREA203
Marketing)
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Select Recent Lead Generation Transactions

($ in millions)

LT™M Forward (Y Forward

Revenue Revenue EBITDA EBITDA
Acquiror Target i Multiple Multiple Multiple Multiple

09/14/10  LoopNet, Inc. LandsofAmerica.com, LLC NA NA NA NA NA
07/26/10  QuinStreet, Inc. Insurance.com Insurance Agency, LLC $36.5 NA NA NA NA
07/26/10  AREA203 Marketing, LLC Leadpile, Inc. NA NA NA NA NA
07/06/10 PAB67 Media, LLC Affiliate Venture Group Inc. NA NA NA NA NA
02/01/10  Undisclosed Web Marketing Holdings, Inc. 45.0 NA NA NA NA
12/24/09 LoopNet, Inc. BizQuest, LLC 8.5 NA NA NA NA
10/09/09  QuinStreet, Inc. Insure.com 16.0 NA NA NA NA
08/07/09  QuinStreet, Inc. WebMediaBrands (Internet.com division) 18.0 0.80x NA NA NA
07/31/09  Caivis, Inc. Active Response Group, Inc. 13 NA NA NA NA
07/22/09  Apax Partners LLP Bankrate Inc. 516.5 3.40x NA 12.7x NA
07/21/09  Tree.com LeadRelevance, LLC NA NA NA NA NA
04/27/09  ARI Network Services, Inc. Channel Blade Technologies, Corp 6.3 NA NA NA NA
09/21/08  Jamplant Kelkoo France NA NA NA NA NA
09/09/08 Intrepid Investments Q Interactive NA NA NA NA NA
09/03/08  CornerWorld Leadstream NA NA NA NA NA
11/14/07  WhiteFence GetConnected Technology NA NA NA NA NA
11/07/07  TechTarget KnowledgeStorm 58.0 NA NA NA NA
09/27/07  Microsoft Jellyfish NA NA NA NA NA
08/09/07  TheFind Glimpse.com NA NA NA NA NA
08/08/07  Hearst Corporation Kaboodle NA NA NA NA NA
07/12/07  Connexus AdModus NA NA NA NA NA
06/08/07  Providence Equity Partners NexTag NA NA NA NA NA
10/03/06 FTS Group Inc. Elysium Internet NA NA NA NA NA
09/12/06  Aptimus, Inc. LeadRelevance NA NA NA NA NA
09/01/06  AzoogleAds Bazaar Advertising Solutions NA NA NA NA NA
08/22/06  Aptimus, Inc. High Voltage Interactive 7.5 NA NA NA NA
05/22/06  Tribune Interactive ForSaleByOwner.com NA NA NA NA NA
05/17/06  aQuantive Franchise Gator 215 NA NA NA NA
05/02/06  Think Partnership Inc. iLead Media Inc. 17.3 1.39x NA 4.6x NA
12/14/05  Experian Pricegrabber 485.0 NA NA NA NA
11/15/05  PRIMEDIA Automotive.com 90.6 NA NA 12.6x NA
11/08/05  First Advantage Corp & First American Corp LeadClick Media 150.0 NA NA NA NA
11/03/05  HouseValues The Loan Page 7.1 NA NA NA NA
09/06/05 Private Equity Consortium NetQuote 56.0 NA NA NA NA
08/30/05  eBay Shopping.com 622.8 NA NA NA NA
07/01/05  Classified Ventures HomeGain NA NA NA NA NA
06/13/05  Value Click Web Clients 141.0 2.39x NA NA NA
06/09/05  CarsDirect 1-800 Communications NA NA NA NA NA
06/06/05  The E.W. Scripps Company Shopzilla 525.0 NA NA NA NA

’3\;
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Select Recent Lead Generation Transactions  (Contd)

($ in millions)

LTM Forward LTM Forward

Revenue Revenue EBITDA EBITDA

Acquiror Multiple Multiple Multiple Multiple
05/04/05 Experian Lowermybills.com $330.0 NA NA NA NA
04/27/05 Marchex, Inc. Pike Street Industries Inc. 20.0 NA NA NA NA
04/25/05 Experian Thermo Media LLC NA NA NA NA NA
04/06/05  Greenfield Online Ciao 153.1 NA NA NA NA
02/03/05  CarsDirect Myers Internet NA NA NA NA NA
07/22/04  1AC/InterActiveCorp ServiceMagic NA NA NA NA NA
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E. Interactive Agencies
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Interactive Advertising Agencies

Interactive agencies will need:

— Strong creativity and strategy

— Ability to optimize across multiple online channels
— Analytics and insights

Digital production will continue to move to lower c ost near-shore / off-shore
companies

Ad holding companies have been active acquirers of interactive agencies
Smaller agencies will continue to be vulnerable to consolidation

Opportunity exists for non-agency companies to acqu ire capabilities, clients, and
platforms
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Interactive Agencies Universe
| KEVINDEPENDENTAGENCES

AKQAK @ solutionset:
RESOURCEINTERACTIVE

AgencyNet
Apollo Interactive
Area 17 Media

Barbarian Group
(Cheil
Communications)

Beehive Media
BigBad

Big Spaceship
Blitz Agency

Blue Dingo

Blue Moon Works
The Buddy Group

Digital Marketing
Group

Dreaming Code
Endai Worldwide
Envisa
EyeTraffic Media

« Faction Media
 Flightpath

Fluid Design +
Marketing

» Geary Interactive

Genuine
Interactive

Greater Than One

iFactory (RDW
Group)

Inflexxion

KEY INDEPENDENT AGENCIES

OTHER INDEPENDENT AGENCIES

* Intercept
Interactive

ISITE Design
» Laredo Group

» LBI (Obtineo
Netherlands
Holding)

» Macquarium
» Mad*Pow

* Magic Hour
Communications
(Global Internet
Management)

» Marketingworks

» Maverick Digital
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Mediumbold
Method

Mighty Interactive
(Off Madison Ave)

Moonstone
Interactive

nFusion
Night Agency
Ninth Degree
Odopod

One to One
Interactive

Overdrive Interactive
Pangea Media
PixelMEDIA

WHITTMANHART

zeta

INTERACTIVE

Pod Digital * Visual 1Q
Design * W2 Group
Pop Interactive . Wildfire
Powered Interactive
Q-Industries

Rebel Industries

Red Interactive
Agency

Resource
Interactive

Slingshot
SolutionSet
T-3

TMP Worldwide
Advertising

Traction

Gridley & Company, .



Select Recent Interactive Agencies Transactions

($ in millions)

LTM Forward LTM Forward

Revenue Revenue EBITDA EBITDA

Acquiror Multiple Multiple Multiple Multiple
11/11/10 Schawk Inc. Real Branding, LLC NA NA NA NA NA
11/08/10  BraveMatters Holotrope Marketing LLC NA NA NA NA NA
11/03/10 PDI, Inc. group dca Inc. $55.0 NA NA NA NA
10/29/10  bNET Communications, Inc. Alpha Trade.com NA NA NA NA NA
10/23/10 D4 LLC Layer One Media, Inc. NA NA NA NA NA
10/18/10  Engine USA, LLC Deep Focus, Inc. NA NA NA NA NA
10/12/10 Universal Mind, Inc. Tuft & Co. NA NA NA NA NA
10/04/10  Aloysius Butler & Clark Al Paul Lefton Company, Inc. NA NA NA NA NA
10/04/10 BlueGlass Interactive, Inc. 3 Dog Media, LLC NA NA NA NA NA
10/01/10 Barkley Adamson, Inc. NA NA NA NA NA
09/20/10 Rosetta Marketing Strategies Group, Inc. LEVEL Studios NA NA NA NA NA
09/15/10  Transformational Technologies, Inc. NetFuel Interactive NA NA NA NA NA
08/31/10 InsWeb Corp. Potrero Media Corporation 12.0 0.98x NA NA NA
08/12/10  JWT Digitaria Interactive, Inc. NA NA NA NA NA
08/03/10 DigitalPost Interactive, Inc. Rovion, Inc. 4.3 NA NA NA NA
07/28/10  StrongMail Systems, Inc. Conversa Marketing and Magnetik NA NA NA NA NA
07/13/10 Meredith Corp. The Hyperfactory (USA) Inc. NA NA NA NA NA
07/01/10  The Pursuant Group, Inc. R3 Strategies LLC NA NA NA NA NA
06/02/10  The Hearst Corporation iCrossing, Inc. 425.0 4.25x NA NA NA
04/16/10  Strata-G Communications, Inc. Justice & Young, Inc. NA NA NA NA NA
04/01/10 Furia Rubel Communications, Inc. HG Marketing Group, LLC NA NA NA NA NA
03/24/10  Connexus Corporation Epic Advertising, Inc. NA NA NA NA NA
03/01/10  MDC Partners Inc. Team Enterprises, Inc. 26.3 NA NA NA NA
02/25/10  LBI International AB Obtineo Netherlands Holding NV NA NA NA NA NA
02/25/10 CoolerAds, LLC Atricity, LLC NA NA NA NA NA
02/01/10  The Boston Group, Inc. The Blasia Group, LLC NA NA NA NA NA
01/26/10 Dentsu Holdings USA, Inc. Dentsu Innovation Interactive LLC NA NA NA NA NA
01/11/10  TargetCast tcm, Inc. Triumph360, LLC NA NA NA NA NA
01/08/10 Covario, Inc. Netconcepts, LLC NA NA NA NA NA
01/05/10  LSF Network, Inc. ClearGauge, Inc. NA NA NA NA NA
12/31/09 MICROS Systems, Inc. TIG Global, LLC 29.9 NA NA NA NA
12/18/09  Alloy Marketing and Promotions Pixel Bridge, Inc. 15 NA NA NA NA
12/02/09  Cheil Communications Inc. The Barbarian Group LLC NA NA NA NA NA
11/24/09  LSF Interactive, Inc. Unreal Marketing Solutions, Inc. 0.6 NA NA NA NA
08/09/09  VivaKi (Publicis) Razorfish 530 1.40x NA NA NA
07/20/09  Communications Media Inc. Singularity Design, Inc. NA NA NA NA NA
07/06/09  Danoo, Inc. (Reach Media Group) IdeaCast, Inc. NA NA NA NA NA
04/27/09  Web.com Group, Inc. Solid Cactus Inc. 4.8 NA NA NA NA
04/06/09  GSI Commerce Silverlign Group NA NA NA NA NA
02/11/09  Alta Communications/Mustang Group Mr. Youth NA NA NA NA NA
02/10/09  Haggin Marketing Inc. SolutionSet, LLC NA NA NA NA NA
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Select Recent Interactive Agencies Transactions
(Cont’'d)

($ in millions)

LTM Forward LTM Forward

Revenue Revenue EBITDA EBITDA

Acquiror Multiple Multiple Multiple Multiple
11/11/08  Symposium Productions Corp. Halo HD Ltd. NA NA NA NA NA
08/12/08  Micros Systems Inc. Fry, Inc. $49.7 NA NA NA NA
07/30/08 Interpublic HUGE NA NA NA NA NA
07/29/08  Rosetta Marketing Brulant NA NA NA NA NA
05/01/08 ECI i-Level 147.6 0.76x NA 16.1x NA
05/01/08  Aegis Group plc Tempo Media NA NA NA NA NA
04/28/08 WPP Group Evision NA NA NA NA NA
04/08/08  Roska Direct Advertising Mueller & Wister NA NA NA NA NA
04/07/08  Engauge Marketing SpunLogic NA NA NA NA NA
04/06/08  LBI International AB Special Ops Media 45.0 NA NA NA NA
04/01/08  EMC Corporation Conchango 84.0 1.11x NA 13.2x NA
02/11/08 Dragon Media Group, Inc. Don't Blink Media, Inc. NA NA NA NA NA
02/07/08  GroupM (WPP Group)* LaComunidad Interactive and Event Marketing B.V. NA NA NA NA NA
01/07/08  Haggin Marketing Inc. I-Centrix, LLC NA NA NA NA NA
12/19/07 DG FastChannel Vyvx 129.0 NA NA NA NA
11/19/07  WPP Group Quasar NA NA NA NA NA
11/15/07  Zustek Corporation Adverb Media NA NA NA NA NA
10/24/07  WPP Group Blast Radius NA NA NA NA NA
09/10/07  WPP Group Schematic NA NA NA NA NA
08/29/07  Lagadere Nextedia 76.8 5.15x 2.58x 29.4x 14.7x
08/10/07  Publicis Groupe Moxie Interactive NA NA NA NA NA
07/30/07  iCrossing, Inc Proxicom NA NA NA NA NA
07/05/07  WPP Group Refinery NA NA NA NA NA
07/04/07  Cossette Communication Group Dare Digital 19.5 NA NA NA NA
06/14/07  Publicis Groupe Business Interactif 210.4 5.06x 3.48x 29.1x 17.1x
03/06/07  aQuantive Duke Interactive 7.8 NA NA NA NA
01/16/07 aQuantive, Inc. Digital Palette, Inc. NA NA NA NA NA
01/10/07 Meredith Genex NA NA NA NA NA
01/03/07  Digital Marketing Group plc Jaywing 28.2 1.34x NA 11.2x NA
01/03/07  Digital Marketing Group plc Cheeze Limited 18.5 1.00x NA 12.4x NA

SIS
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e
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F. Search Engine Marketing &
Optimization
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Search Engine Marketing

Largest online marketing channel will continue to g et larger

Search is a foundation of any online marketing camp aign

— Core capability for any online marketer

Google has won the “search wars”

— Is there room for Bing and others?

— Will Facebook and Twitter become the new starting points for search?
Search agencies have been the disciples of search

— Landscape dominated by a few large players and many small independents

» iCrossing (Hearst), iProspect (Isobar), Efficient Frontier, Did-it, and 360i (Dentsu) are
search agencies with scale

Biggest competitive threat to search agencies is “i n-sourcing”
— CEO'’s are focused on SEO strategies
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Search Engine Marketing

e Search is expected to resume its double digit growt h rates in 2011

U.S. Search Engine Marketing Revenue Forecast

($ in millions)

09-"'11E
2006 2007 2008 2009E 2010E 2011E CAGR
Search Forecast $8,602 $11,764 $14,518 $14,639 $16573 $18,958 13.8%
Y/Y Growth 47.2% 36.8% 23.4% 0.8% 13.2% 14.4%
Number of Queries (M) 114,896 144,080 177,938 208,188 236,293 264,648 12.7%

RPS (per 1,000 searches) $74.86 $81.65 $81.59 $70.32 $70.14 $71.64 1.0%

e Search advertising market share will continue to re present >40% of the online
spend

e As of August 2010, Google holds 71.6% market share
— In 2009, Google’s search volume share reached its peak at 73.7% in May 2009

— As of August 2010, Yahoo holds 14.3% market share, a 3.2% decrease from its peak in
February 2009

» Likely continued consolidation of search marketing agencies
— Acquisitions of agencies to add search to existing interactive capabilities

— Smaller agencies without scale will either be acquired or disappear

Source: JPMorgan, “Nothing But Net”, January 2010, and Hitwise, September 2010
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Search Engine Marketing Universe

_ @m dentsu GOUS[@ LT AEGIS Local.com

=N "
looksmart MARCHE X msnY adcenter  YAHOO!
Smart Choices. Made Easy. - A
KEY PRIVATE COMPANIES
COVARI QA& efficient frontiel (¢ KENSHOO
i
OTHER COMPANIES
» Acquisio » BeyondROlI * eVisibility (LSF Network, * Mercent » Radius Online
* Acronym Media » Blue Moon Works Inc.) * Mindfire Interactive ¢ The Search
« Adgooroo . Bridgeline Software . Gl_o_be_ll Directive Marketing (Connelly Partners) Agency
Initiatives T
. » MoreVisibility » SEO, Inc.
* Adlucent * Clickable :
 HMG Search Marketing . .
: : : * NetElixir * SEER Interactive
» All Web Promotion  ClickEquations . IMPAQT
: : * Oneupweb.com  SiteLab
* Anvil Media e Conductor .
* Internext Media . .
: » PositionTech » Submitnet
* Argus Interactive » Convera . .
» Location3 Media : .
: . * Prime Visibility * TMP
» BackBone Media * Elliance .
* Marin Software . -
. * Prominent * WebVisible
* Enquiro Search » MasterSeek Placement
(Mediative) * WPromote
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48

O)c
N

42

Gridley & Company, .




Select Recent Search Engine Transactions

($ in millions)

LTM Forward (Y Forward

Revenue Revenue EBITDA EBITDA
Acquiror Target Multiple Multiple Multiple Multiple

10/26/10  Estate Coffee Holdings Corp. (nka:Fresh Trafl Fresh Traffic Group Corp. $0.6

08/23/10 Euro RSCG Discovery Congruent Media LLC NA NA NA NA NA
08/23/10 Federated Media Publishing, Inc. TextDigger, Inc. NA NA NA NA NA
08/20/10  Google Inc. Like.com 100.0 NA NA NA NA
08/13/10  Ybrant Digital Limited Lycos, Inc. 36.0 NA NA NA NA
07/15/10  Whirlwind Media Services ForeScene Creative Solutions Inc. NA NA NA NA NA
07/07/10 NexTag, Inc. Wize, Inc. NA NA NA NA NA
07/01/10 Splash Media L.P. WebDex, Inc. NA NA NA NA NA
04/09/10  Cinnabar Ventures Inc. (nka:Yippy, Inc.) Vivisimo, Inc., Clusty.com and Velocity Platform 5.6 NA NA NA NA
01/08/10  Covario, Inc. Netconcepts, LLC NA NA NA NA NA
09/17/09 PM Digital Corp. Spin Shark, LLC NA NA NA NA NA
07/31/09 United Business Media The Fuel Team, LLC 7.0 2.00x NA NA NA
07/08/09  Hostopia.com Inc. MerchEngines NA NA NA NA NA
07/02/09  Acsys Interactive Innovative Internet Marketing Solutions NA NA NA NA NA
07/01/09  Alloy Marketing and Promotions Rock Coast Media 3.6 NA NA NA NA
06/11/09  Saratoga Technologies iPlenus LLC NA NA NA NA NA
06/01/09 Straight North, LLC Whoast, Inc. NA NA NA NA NA
11/20/08  WebVisible, Inc. Adapt Technologies, Inc. NA NA NA NA NA
09/11/08  Aegis Group Range Online Media NA NA NA NA NA
08/06/08  Publicis Groupe Google's Performics Search Marketing Business NA NA NA NA NA
06/25/08  Virtue UGENmedia NA NA NA NA NA
06/06/08  Waterfront Media, Inc. Netramind LLC NA NA NA NA NA
05/13/08  Aegis Group plc rmsarcar.com NA NA NA NA NA
04/14/08 iCrossing, Inc 3GNet GmbH 15.0 NA NA NA NA
03/31/08  Geary Interactive Fathom Online NA NA NA NA NA
12/21/07  Summit Partners Announce Media NA NA NA NA NA
10/11/07  AzoogleAds Bazaar Advertising NA NA NA NA NA
08/22/07  AKQA SearchRev NA NA NA NA NA
08/01/07  IMRE, LLC MDV Communications, Inc. NA NA NA NA NA
07/26/07  TradeDoubler The Search Works (IMW Group) 109.0 0.81x 0.56x NA NA
06/18/07  Meredith Healia NA NA NA NA NA
05/17/07  WPP Group 24/7 Real Media 683.0 2.74x 2.21x 28.0x 19.7x
04/27/07  Getupdated AB eTrafficJams.com 1.5 NA NA NA NA
03/19/07  Web.com Group, Inc. Web.com Search Agency NA NA NA NA NA
03/13/07  Indigio Group Inc. Current Wisdom, LLC NA NA NA NA NA
03/02/07 Neo@Ogilvy Global Strategies International, LLC. NA NA NA NA NA
02/17/07 iCrossing, Inc SpannerWorks Ltd 18.0 NA NA NA NA
12/04/06  iCrossing Inc. NewGate Internet Inc. NA NA NA NA NA
09/01/06  AzoogleAds Inc. Bazaar Advertising Solutions, Inc. NA NA NA NA NA
08/02/06  Grey Healthcare Group, Inc. Catalyst On Line, Inc. NA NA NA NA NA
07/20/06 Idearc Media Corp. Inceptor, Inc. 20.0 NA NA NA NA

SIS

4% e
e
2 @ 4
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Select Recent Search Engine Transactions  (contd)

($ in millions)

LTM Forward LT™M Forward

Revenue Revenue EBITDA EBITDA

Acquiror Multiple Multiple Multiple Multiple
02/08/06  Yellow Book USA Click Forward Marketing NA NA NA NA NA
11/11/05 Omnicom Resolution Media NA NA NA NA NA
07/12/05  Channel Advisor Corp SearchMarketing NA NA NA NA NA
06/01/05  Audax Group TMP Directional Marketing, LLC $59.1 NA NA NA NA
03/24/05  CGI Holding Corp. Smart Interactive Ltd. NA NA NA NA NA
12/22/04  Isobar Communications PLC iProspect.com, Inc. 50.0 NA NA NA NA
09/15/04  Innovation Interactive Inc. Rawhide Search Solutions NA NA NA NA NA
08/19/04  24/7 Real Media Decide Interactive 26.3 NA NA NA NA
07/12/04  Digital Impact Marketleap 239 NA NA NA NA
06/09/04  Traffix Inc. SendTraffic.com, Inc. 12.9 NA NA NA NA
05/17/04 DoubleClick Performics 58.0 NA NA NA NA
12/15/03 aQuantive, Inc. Go Toast 16.5 4.72x 3.00x NA NA
10/10/03  ValueClick Commission Junction 56.0 1.60x 1.20x 64.5x 6.3x
10/07/03 Range Online Media, Inc. ZenHits NA NA NA NA NA
06/03/03 ValueClick Search123.com, Inc. 3.3 NA NA NA NA
02/28/03  Marchex, Inc. Enhance Interactive (formerly ah-ha inc.) 27.6 NA NA NA NA

SIS

4% e
e
2 @ 4
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G. E-Mail Marketing
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E-Malil Marketing

» First wave of consolidation happened in 2004/2005

— Acquirers were leading database marketing companies

 E-mail continues to be one of the most effective ch annels
— Industry wide response rates (open rates) of 13.2%

— E-mail platforms allow for precision tracking and reporting

* Replacement for direct mail which is facing huge ch allenges
— Postage costs |, response rates

— Borrell Associates predicts a 39% drop in direct mail by 2013 from $49.7 billion in 2008
to $29.8 billion—representing huge potential for e-mail

— Through August 2009 the U.S. Postal Service reported a 14.3% drop in mail volume
compared to last year

» Large independent players in the market are premier properties

Source: MailerMailer Email Marketing Metrics Report, November 2008
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E-Malil Marketing

* 2014 E-mail marketing spend is expected to grow to ata 10% CAGR to $2.1 billion
» Companies are increasingly integrating e-mail marke  ting into overall efforts

— E-mail can make other online and offline channels more effective
» Event-triggered marketing will be a growth area

— Customizable and tailored to match consumer needs

U.S. E-mail Marketing Spend Forecast

(% in billions)
3.0

2.5

$2.1

2.0

1.5

1.0

0.5

0.0
2009E 2010E 2011E 2012E 2013E 2014E

Source: Forrester, “US Interactive Marketing Forecast, 2009 to 2014”, July 2009
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E-Malil Marketing Universe

KEY PUBLIC COMPANIES

w DIGITAL A AllianceData ‘)ALTERIAN 7~ ”’ Dlgltal E){perlan

Constant Contact C heatahMail

". - L4 x g " ) | P _ . =
V44! gsicommerce* H@fOGR{)UP-@ iicrediiisii IYKIS - 'FOCUS

KEY PRIVATE COMPANIES

Exact Contact Responsys' Retufnjstn @' StrongMail < Silverpop (/7 z€ta

OTHER COMPANIES

* Blue Sky Factory * eROI * PureSend
* Boomerang  eWAYDirect » StreamSend (EZ Publishing)
* Bronto Software * Fishbowl » ThinData (Transcontinental)
* ClickSquared » iContact (Servion Global <« Topica
« Come&Stay (ENXTPA: ALCSY) Solutions) « VerticalResponse
« Datran Media * iMakeNews
e Echomail e Informz
e eCircle  Knotice
e E-mail Vision * Mansell Group
(ENXTPA:ALEMV)
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Select Recent E-mail Marketing Transactions

($ in millions)

LTM Forward LTM Forward

Revenue Revenue EBITDA EBITDA
Acquiror Multiple Multiple Multiple Multiple

07/30/10  Francisco Partners Management E-mail Vision $102.1 NA NA NA NA
03/01/10  Madison Ave Media, Inc. Kahzam, Inc. NA NA NA NA NA
12/18/09  StrongMail Systems, Inc. The Email Advisor LLC NA NA NA NA NA
12/16/09  MediaTrust, Inc. Kenzei, LLC NA NA NA NA NA
08/18/09 Triton Media Group Enticent, Inc. NA NA NA NA NA
07/07/09 Q Interactive, Inc. Postmaster Direct NA NA NA NA NA
08/21/08  Mansell Group Sevista NA NA NA NA NA
07/07/08  Alterian Mediasurface 17.0 NA NA NA NA
06/10/08  Blue Sky Factory nTarget NA NA NA NA NA
01/24/08  GSI Commerce e-Dialog 157.0 4.63x NA 24.2x NA
09/17/07  Yahoo! Zimbra 350.0 NA 11.67x NA NA
07/31/07  One to One Interactive lonMX (Bluestreak) NA NA NA NA NA
10/31/06  Golden Gate Capital Corp. Haband Co. Inc. NA NA NA NA NA
10/04/06  infoUSA, Inc. Digital Connexxions Corp. NA NA NA NA NA
04/30/06  Alliance Data Systems DoubleClick Email 90.0 2.25x NA 8.6x NA
04/18/06  MediaWhiz Global Resource Systems NA NA NA NA NA
12/06/05  Merkle Direct Marketing Quris NA NA NA NA NA
10/12/05  JL Halsey Corp. Uptilt Inc (d/b/a EmailLabs) 19.5 3.42x NA NA NA
09/08/05  Alliance Data Systems Bigfoot Interactive 120.0 NA 4.00x NA NA
08/24/05  Experian Vente Inc. NA NA NA NA NA
05/09/05  JL Halsey Corp. Lyris Technologies 23.9 NA NA NA NA
03/25/05  Acxiom Digital Impact 1154 2.74x 2.72x NM NM
01/31/05 infoUSA, Inc. @Once.com, Inc. 8.1 NA NA NA NA
12/20/04 Harte-Hanks, Inc. Postfuture NA NA NA NA NA
11/18/04  Digital River BlueHornet Networks NA NA NA NA NA
10/12/04  Click Tactics Britemoon NA NA NA NA NA
03/04/04  Experian Cheetahmail NA NA NA NA NA
12/11/03  ValueClick Hi-Speed Media 9.0 NA NA NA NA
03/03/03 infoUSA, Inc. Yesmail.com, Inc. 5.1 NA NA NA NA
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A. Introduction to
Gridley & Company LLC
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Highly Focused Industry Expertise Underlies

Our Investment Banking Services
* Founded in 2001, headquartered in New York, NY

« Sharp focus provides valuable strategic insights an d perspectives for clients

Advertising &
Marketing Services

Advertising Agencies

Internet Services

Adserving / Online Media Network

Customer Acquisition / Affinity Marketing
Customer Care Content Driven Aggregation
Contextual Advertising / Search
Customer / Web Analytics
Online Research

Electronic Payments / Internet Banking
INFORMATION cc/

& W
TECHNOLOGY
&
SERVICES

Database Marketing
Loyalty Marketing

Market Research

Specialty Marketing Services

Database /
Information Services

 Data Analytics / Decisioning

Financial Technology and
Outsourcing Services

Payment and Transaction Processing

» Consumer / Specialty Data Providers Financial Security

== s Financial Technology / Outsourcing

» Financial Information Services . .
Business Process Services

IT Consulting / Systems Integration

» Specialty Information Providers

* IT Research IT Outsourcing
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About Gridley

Leading boutique Investment Bank specializing in In formation Services

— Comprehensive perspective on Advertising, Marketing, Financial Technology and
Information Services trends and transactions

Strong industry reputation on assignments led by se nior bankers

— Sellside = Excellent strategic positioning and valuation

— Buyside = Deep knowledge and access to emerging companies and industry trends
Trusted advisor and strategic matchmaker

— Thoughtful M&A ideas — not just the logical public company combinations

— Deliver value to buyers and sellers alike

Broad industry network developed over 20+ years

— Industry leaders, hot emerging growth companies, and senior investors

— Senior executives on Gridley Advisory Board

Well-known thought leader

Host of leading Annual Information Services Conference and participant in
industry events

Highly regarded quarterly newsletter — 2,200+ distribution
Sought after commentator and resource for the media
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Industry Leaders Emerging Growth Companies Private Equity Firms

Gridley Provides Comprehensive Investment

Banking Services

Client-centric Products and Services

v

Buyside Advisory Services
Fairness Opinions
Corporate Divestitures

Strategic Industry and
Company Studies

Industry and Market Trends
Presentations to Senior
Management and Board of
Directors

v

Sellside Advisory Services
Private Placement Services
Buyside Advisory Services
Strategic Growth Consultants

Potential Board Member
Introductions

Potential Business Partner
Introductions

Industry and Market Trends
Presentations to Senior
Management and Board of
Directors

v

Buyside Advisory Services for
Existing Portfolio & New
Business Initiatives

Sellside Advisory Services for
Portfolio Companies

Potential Management / Board
Member Introductions

Industry and Market Trends
Presentations to Senior
Management and Board of
Directors
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Gridley Provides Comprehensive Investment
Banking Services

Strategic Acquirer
Targeting

Strategic
Consulting

Negotiation of
Issues and
Documentation

Transaction
Pricing and
Structuring

M&A AND
ADVISORY
CAPABILITIES M&A Modeling and

Valuation

Due Diligence

Board

Fairness Opinions Presentations

Other General
Advisory Services
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Leading Annual Industry Conference Showcases Our
Extensive Network of Relationships

» Bellwether event focused on our targeted industries
» Approximately 475 senior-level executives from over 300 companies
— Industry leaders, emerging companies, and premier private equity and debt investors
— Creates exceptional industry networking and exchange of ideas
» Differentiated audience and participants vs. other conferences
— Audience = senior industry executives, not institutional buy-side investors
— Speakers = leading CEOs and executives from top companies:
» Highly personalized with Gridley arranged “1-on-1"s for clients, presenters, sponsors

» Presentations by approximately 30 premier private ¢ =~ ompanies and industry panels addressing
timely topics each year

o
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Event History — Track Record of Finding
Successful Companies

» 164 private companies have presented since 2004

« Approximately 60% have completed liquidity transact lons

Advertisingscom” t%?:ﬂCS O BRULANT TRANZACL & LinkShare~ ,:6% égg;\(e)gce E upromise”
Cl i‘CIes INTERACTIVE Mpgmx;!:ﬁg d: ) COMSCORE ALITLTR EE ml(‘lgllﬂb‘ c’SlﬁlCDil‘l"
TACODA ROSETTA° &4PRIMIS % QUIZO aWenta ramwow @ mimeocon b Huessp
e . S uancctine orour GHMLINE
1. - = . iy
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Frequent Participation at Industry Events Further E

xtends

Our Network and Showcases Our Thought Leadership

Conferences with Gridley Participation

¥ BUSINESS INSIDER Dec. 2010 Business Insider: IGNITION Speaker
IGNITION “How to Build a $1 Billion Content Business in Thre e Years or Less”
Nov. 2010 Digital Hollywood NYC: Media Moderator
= Disruption - Pri i
EDiBitalHollywobd| p Private Equity and Investor SFrategy Panel .
- “The Technology and Entertainment Based Company: F  rom First Round
to Implementing the Revenue Growth Target Strategy”
odstech Nov. 2010 ad:tech NYC 2010 Keynote Speaker
new york “Digital: Taking a BIG Bite out of the Big Apple”
Nov. 2010 Stand Up and Deliver: The Panelist:
Targeting Machine Gets Tested “I'm With the Brand: Is Ad Net Inventory Ready to L ift the Right Metrics?
May 2010 TARGUSinfo 2010 Scoring Summit Speaker:
b Sy “Innovation and Shareholder Value: Why You Needto  Take Analytics Real
Time”
C Mar. 2010 SIIA Digital Media & Software Speaker:
SIIA Investment Conference “How to Play Your Hand in the M&A Market”
Feb. 2010 OnMedia NYC 2010 Panelist:
“Pricing Private Companies: What's the 2010 Strateg  y?”
Nov. 2009 Audience is King: Targeting the Panelist:
Challenges of 2010 “|s the Long Tail Wagging? Have the Vertical Networ ks Lived Up to Their
Own Hype?”
Aug. 2009 LeadsCon East Panelist:
“Role of Institutional Advertising in Shaping Inter net Advertising”
July 2009 Ad Network Gold Rush - Boom or Moderator:
Bust? “Are Verticals Standing Up?”
April 2009 Mobile Marketing Panelist:

“Resolved: Sorry, It's Still Not Ready”
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More than 2,200 Senior Industry Executives
Read Our Quarterly Newsletter
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» Highly respected quarterly newsletter
on industry trends and corporate
finance / M&A activity — The Compass

— Broad, targeted reach: over 2,200 industry
CEO'’s and CFO'’s, investors, and financial
sponsors

— One of the top investment banking
generated publications in the industry

— Less than 25 opt-out requests since initial
publication in Q1 2003

The Compass Readership

+23V

+26.7% b 54
. / ’
+29.3% e
+47.6%//
90
+31.0%

78

1,50

1,16

500 - 60
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The Media Also Seeks Out Our Insights on Industry
Trends and Transactions

THE WALL STREET JOURNAL.
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Selected Recent Gridley Transactions

Gridley clients include industry leaders and premie

Gridley provides strategic advisory work in additio

r emerging growth companies

n to the transactions listed below

$20,500,000

Acquired by
The Dolan Company

Advisor

Undisclosed

Acquired by
WPP Group plc

Advisor

Undisclosed

Acquired
FetchBack Inc.

Advisor

Undisclosed

Acquired
M3 Mobile Marketing

Advisor

Undisclosed

Acquired by
MDC Partners Inc.

Advisor

Undisclosed

Acquired
Pepperjam

Advisor

Undisclosed

Acquired
Silverlign Group Inc.

Advisor

$20,000,000

Investment by
TZP Group LLC

Placement Agent

$367,000,000

Acquired by

Roper Industries, Inc.

Advisor

$157,000,000

Acquired
e-Dialog, Inc.

Advisor

Undisclosed

Acquired by
WPP Group plc
Advisor

Undisclosed

Acquired by
Quest Software

Advisor

Undisclosed

Email Business of

Sold to
One to One Interactive, Inc.
Advisor

Undisclosed

Ad serving Business of

Sold to
Aegis plc

Advisor

Undisclosed

Soldto
Parthenon Capital LLC

Advisor

$113,189,337

Secondary Offering

Co-Manager

$17,450,000

PrePay Intelligent Network
Solutions (INS) Business Unit of

Acquired by
Verisign

Issued Fairmess Opinion

Undisclosed

Acquired by
Schulman, Ronca, &
Bucuvalas, Inc.
Advisor

Undisclosed

Acquired by
ISIS Equity Partners, Inc.

Advisor

$138,000,000

Acquired
Modem Media, Inc.

Advisor

Undisclosed

Acquired by
Valassis Communications Inc

Advisor

$58,000,000

Acquired
Performics, Inc.

Advisor

Undisclosed

Advisory Communications
Systems, Inc. (ACS) dib/a

Acquired by
ARAG Group

Advisor

$55,200,000

Follow-On Offering

Co-Manager

Undisclosed

Marketing One to One, Inc. d/b/a

Acquired by
Carlson Marketing Group

Advisor

Undisclosed

Acquired by
Alliance Data Systems, Inc.

Advisor

61




B. List of Public Online Marketing
Companies
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Internet Services Universe

(CCY in millions, except per share figures) Price EV/EBITDA/
as of % of 52 Equity Enterprise EV / Revenue EV / EBITDA 08A-'11E Growth P/E

Company Ticker 12/1/10 Week High Value Value LTM 2010E 2011E LTM 2010E 2011E 2010E 2011E LTM 2010E 2011E 2010E 2011E

B2B Internet Services

Art Technology Group Inc. ARTG uUsb 5.98 99.7% 954.6 802.6 4.14x 4.00x 3.57x 29.3x 18.9x 14.9x 0.3x 0.3x NM 29.9x 23.9x 1.5x 1.2x
DealerTrack Holdings, Inc. TRAK uUsD 19.20 96.0% 779.6 600.8 2.56x 2.47x 2.23x 24.8x 14.7x 11.0x 1.5x 1.2x NM 36.2x 27.2x 2.4x 1.8x
Digital River Inc. DRIV uUsb 38.05 97.3% 1,510.5 1,146.1 3.09x 3.16x 2.82x 23.5x 17.1x 11.3x 9.9x 6.6x NM 43.7x 28.2x 2.9x 1.9x
GSI Commerce Inc. GsIC usD 23.98 76.5% 1,594.5 1,710.9 1.37x 1.27x 1.10x 20.4x 12.7x 10.3x 0.3x 0.2x NM NM 36.6x NA 1.5x
Vistaprint N.V. VPRT uUsb 41.16 65.6% 1,810.3 1,638.6 2.36x 2.27x 1.93x 14.2x 11.6x 9.3x 0.4x 0.3x 40.4x 22.3x 17.9x 1.1x 0.9x
Web.com Group, Inc. WwWww uUsb 8.03 109.0% 215.9 307.3 2.82x 2.32x 1.71x 36.3x 13.2x 7.6x 0.5x 0.3x NM 13.2x 8.0x 0.9x 0.6x
Content
Dice Holdings, Inc. DHX uUsb 11.52 100.2% 726.8 741.6 6.30x 5.80x 4.45x 17.2x 14.4x 10.8x 4.3x 3.2x NM 39.5x 25.3x 1.6x 1.0x
OpenTable, Inc. OPEN uUsb 72.49 100.4% 1,668.4 1,580.5 18.09x 16.06x 11.53x NM NM 30.1x NA NA NM NM NM NA NA
The Knot, Inc. KNOT uUsb 9.55 90.7% 328.3 192.4 1.74x 1.71x 1.60x 16.3x 14.8x 13.8x NM NM NM NM NM NA NA
TheStreet.com, Inc. TSCM usb 2.67 67.1% 845 47.9 0.81x 0.82x 0.75x NM 14.7x 8.3x NM NM NM NA NM NA NA

Customer Care

eGain Communications Corp. EGAN uUsb 1.15 69.7% 254 29.8 0.85x NA NA 5.3x NA NA NA NA 9.9x NA NA NA NA

LivePerson Inc. LPSN usD 9.72 95.5% 493.8 443.4 4.24x 4.03x 3.33x 20.9x 16.6x 12.7x 0.2x 0.2x NM 32.4x 25.6x 1.3x 1.0x
Data / Web Analytics

Adobe Systems Inc. ADBE uUsb 28.37 74.3% 14,4323 13,378.5 3.77x 3.54x 3.29x 11.1x 9.1x 8.4x 1.5x 1.3x 27.4x 14.9x 13.5x 1.2x 1.1x

Diversified Internet
Advertising / Marketing

Atrinsic, Inc. ATRN usb 0.41 36.6% 10.3 6.0 0.13x NA NA NM NA NA NA NA NM NA NA NA NA
Burst Media Corporation BRST GBP 0.05 58.6% 3.7 21 0.06x 0.08x 0.07x NM 10.8x 3.2x 0.1x 0.0x NM NM 4.0x NA NA
Inuvo, Inc. INUV usb 0.45 102.5% 38.5 420 0.74x NA NA NM NA NA NA NA NM NA NA NA NA
LookSmart, Ltd. LOOK uUsb 2.01 81.1% 34.6 10.0 0.20x 0.20x 0.19x 3.7x 2.3x 2.1x NA NA NM 22.3x 18.3x 1.1x 0.9x
MediaMind Technologies Inc. MDMD uUsD 13.24 82.2% 245.2 151.4 1.96x 1.88x 1.55x 10.8x 7.6x 5.6x 0.2x 0.1x 22.9x 18.1x 15.7x 0.9x 0.8x
ValueClick, Inc. VCLK uUsb 15.75 100.5% 1,271.7 1,107.7 2.69x 2.60x 2.37x 9.7x 8.9x 8.1x 0.4x 0.4x 23.5x 23.2x 20.2x 1.7x 1.4x
eCommerce
Amazon.com Inc. AMZN usbD 176.55 101.8% 79,242.2 73,521.2 2.39x 2.15x 1.69x 40.0x 29.7x 22.7x 0.6x 0.4x NM NM 48.0x NA 1.8x
Blue Nile Inc. NILE usbD 51.56 78.7% 741.7 693.6 2.16x 2.11x 1.92x 31.1x 21.9x 19.6x 0.8x 0.7x NM NM 45.6x NA 2.3x
Bluefly Inc. BFLY usb 2.65 84.4% 65.2 58.6 0.69x NA NA NM NA NA NA NA NM NA NA NA NA
DemandTec, Inc. DMAN uUsb 10.21 93.2% 311.1 246.0 3.15x 3.13x 2.76x NM NM 34.6x NA NA NM NM NM NA NA
Drugstore.com Inc. DSCM uUsb 1.74 44.1% 184.4 165.3 0.35x 0.37x 0.31x 18.6x 8.6x 7.4x NA NA NM NM 29.0x NA 1.2x
eBay Inc. EBAY uUsb 29.26 93.6% 38,147.4 32,816.1 3.63x 3.59x 3.22x 11.8x 10.1x 9.1x 1.2x 1.1x 31.1x 17.4x 15.9x 2.2x 2.0x
Expedia Inc. EXPE uUsb 26.79 89.7% 7,422.4 7,574.8 2.34x 2.27x 2.03x 9.4x 7.9x 6.9x 0.4x 0.4x 20.1x 15.6x 13.3x 1.0x 0.9x
IAC/InterActiveCorp. IACI uUsb 28.72 99.3% 2,883.0 1,665.6 1.06x 1.01x 0.91x 10.9x 6.4x 5.5x 0.1x 0.1x NM 33.2x 22.4x 1.9x 1.3x
Internet Brands, Inc. INET usD 13.33 99.5% 618.5 558.3 5.02x 4.87x 4.40x 13.5x 11.8x 10.4x 0.7x 0.6x 37.5x 41.7x 37.0x 1.9x 1.7x
Mercadolibre, Inc. MELI usD 66.68 86.8% 2,942.7 2,891.9 14.22x  13.52x  10.70x 38.0x 36.6x 27.8x 1.1x 0.8x NM NM 43.0x NA 1.2x
Netflix, Inc. NFLX usb 200.14 108.3% 10,458.7 10,438.6 5.19x 4.83x 3.62x 35.1x 30.9x 25.0x 0.8x 0.6x NM NM NM NA NA
Orbitz Worldwide, Inc. oww usD 5.42 66.8% 554.5 9115 1.22x 1.21x 1.13x 6.5x 6.0x 5.6x 0.6x 0.5x 44.7x 36.1x 22.1x 2.7x 1.6x
Overstock.com Inc. OSTK uUsb 15.70 59.2% 362.0 335.6 0.32x 0.30x 0.27x 15.8x 11.9x 11.9x 0.4x 0.4x NM 31.4x 23.4x 1.3x 0.9x
priceline.com Incorporated PCLN uUsb 403.10 94.2% 19,790.6 18,831.0 6.50x 6.10x 4.89x 24.9x 21.3x 15.7x 0.4x 0.3x 48.2x 30.6x 23.3x 1.5x 1.2x
Shutterfly, Inc. SFLY uUsb 33.98 109.3% 932.5 772.0 2.83x 2.62x 2.29x 22.6x 12.7x 10.7x 0.3x 0.3x NM NM 38.6x NA 1.9x
Travelzoo Inc. TZOO uUsb 42.87 112.6% 705.0 670.0 6.20x 5.96x 5.37x 30.3x NA NA NA NA NM NM 47.6x NA NA
U.S. Auto Parts Network, Inc. PRTS uUsb 8.21 86.7% 249.6 249.0 1.09x 0.95x 0.69x 16.4x 14.6x 8.7x NA NA NM 28.3x 24.1x 1.9x 1.6x
United Online, Inc. UNTD usD 6.65 76.3% 571.7 759.1 0.81x 0.83x 0.83x 4.4x 3.8x 4.1x 1.3x 1.3x 9.8x 6.3x 7.1x 0.5x 0.6x
Vitacost.com, Inc. vITC usD 5.82 43.3% 161.7 128.5 0.61x 0.57x 0.48x 28.5x 12.1x 5.4x 0.2x 0.1x NM 32.3x 12.9x 1.8x 0.7x

Electronic Bill Payments /
Internet Banking

Bottomline Technologies Inc. EPAY usD 19.90 100.3% 642.8 506.4 3.10x 3.15x 2.79x 19.8x 15.5x 12.0x 0.2x 0.1x NM 22.7x 19.5x 1.5x 1.3x
Online Resources Corp. ORCC uUsb 4.33 72.2% 135.3 256.8 1.71x 1.73x 1.67x 10.5x 7.8x 7.2x 0.5x 0.4x 18.4x 20.6x 14.4x 1.0x 0.7x
S1 Corporation SONE uUsb 6.56 95.9% 348.9 302.0 1.40x 1.42x 1.34x 15.2x 19.7x 10.8x NM NM NM NM 28.5x NA 3.3x
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(CCY in millions, except per share figures) Price EV/EBITDA/
as of % of 52 Equity Enterprise EV / Revenue EV / EBITDA 08A-'11E Growth P/E
Company Ticker 12/1/10 Week High Value Value LTM 2010E 2011E LTM 2010E 2011E 2010E 2011E LTM 2010E 2011E 2010E 2011E
E-Mail
Constant Contact, Inc. CTCT uUsb 26.40 99.6% 767.0 645.0 3.95x 3.71x 2.96x NM 28.4x 18.5x NA NA NM NM 39.7x NA 1.1x
IncrediMail, Ltd. MAIL usb 6.71 62.4% 65.0 322 1.10x NA NA 2.6x NA NA NA NA 8.4x 7.1x 8.9x NA NA
Foreign eMarketing
ad pepper media International N.V. APM EUR 1.70 77.3% 35.6 21.9 0.44x 0.43x 0.40x NM 11.7x 6.3x NA NA 20.7x 21.1x 14.6x NA NA
Sedo Holding AG LKI EUR 3.60 83.2% 109.6 105.8 0.93x 0.89x 0.82x 12.0x 12.6x 9.7x NM NM 25.4x 36.0x 19.8x 2.9x 1.6x
Phorm, Inc. PHRM GBP 0.63 15.3% 115 7.7 NA 3.73x 0.34x NM NM NM NA NA NM NM NM NA NA
Progressive Digital Media Group PLC PRO GBP 0.16 70.5% 58.4 NA NA NA NA NA NA NA NA NA NA NA NA NA NA
TradeDoubler AB TRAD SEK 38.20 63.9% 1,635.2 1,499.0 0.54x 0.53x 0.49x 14.4x 12.2x 8.7x NM NM 41.8x 22.2x 14.7x 2.8x 1.9x
Trainers’ House Oyj TRH1V EUR 0.36 67.9% 245 30.0 1.30x 1.44x 1.82x 25.2x 10.7x 9.1x NM NM NM NM 18.0x NA NA
Information
ADAM Inc. ADAM usb 6.35 77.5% 68.6 66.5 2.39x NA NA 10.3x NA NA NA NA 21.1x NA NA NA NA
Ancestry.com Inc. ACOM usb 29.48 103.9% 1,312.4 1,232.3 4.43x 4.11x 3.46x 14.1x 12.2x 10.2x 0.5x 0.4x 46.5x 34.5x 25.6x 1.6x 1.2x
Ediets.com Inc. DIET uUsb 0.70 35.0% 40.2 39.3 1.93x 1.74x 1.36x NM NM NM NA NA NM NM NM NA NA
EDGAR Online Inc. EDGR uUsb 1.09 51.4% 29.4 33.2 1.69x 1.50x 0.80x NM NM NM NA NA NM NM NM NA NA
Healthstream Inc. HSTM uUsb 6.40 84.2% 139.6 118.1 1.87x 1.82x 1.62x 10.0x 9.4x 8.0x 0.4x 0.3x 34.3x 37.6x 29.1x 1.9x 1.5x
Hollywood Media Corp. HOLL uUsb 1.50 95.5% 46.8 39.6 0.35x NA NA NM NA NA NA NA NM NA NA NA NA
Monster Worldwide, Inc. Mww usD 22.97 113.5% 2,986.9 2,955.2 3.39x 3.19x 2.62x NM 26.9x 13.6x NM NM NM NM 49.9x NA 2.5x
QuoteMedia Inc. QmMmcCI usb 0.11 54.0% 9.7 9.4 1.21x NA NA NM NA NA NA NA NM NA NA NA NA
WebMD Health Corp. WBMD uUsb 51.02 96.6% 2,980.0 2,707.4 5.37x 5.21x 4.31x 25.6x 17.5x 13.0x 0.2x 0.2x NM NM 41.5x NA 1.7x
WebMediaBrands Inc WEBM usb 0.83 56.5% 313 259 3.26x NA NA NM NA NA NA NA NM NA NA NA NA
Lead Generation
Archipelago Learning, Inc. ARCL uUsb 8.57 40.4% 225.8 282.6 5.28x 4.87x 3.89x 16.3x 18.7x 11.9x 0.6x 0.4x 32.4x 29.1x 21.4x 1.5x 1.1x
Autobytel Inc. ABTL uUsb 0.75 52.8% 34.1 28.8 0.59x 0.56x 0.46x NM NM 6.3x NA NA NM NA NA NA NA
InsWeb Corp. INSW uUsb 6.80 100.0% 33.9 23.7 0.63x NA NA 9.2x NA NA NA NA 23.6x NA NA NA NA
LoopNet, Inc. LOOP usb 10.69 81.7% 423.4 335.8 4.40x 4.32x 3.95x 14.5x 11.8x 10.9x 320.1x 296.1x 37.8x 41.9x 37.5x 2.1x 1.9x
Market Leader, Inc. LEDR usb 1.88 75.8% 46.7 1) NM NA NA NM NA NA NA NA NM NA NA NA NA
Move, Inc. MOVE usD 2.63 105.2% 416.5 376.5 1.90x 1.90x 1.86x NM 17.0x 14.2x 0.4x 0.4x NM 47.8x 35.1x 3.2x 2.3x
QuinStreet, Inc. QNST uUsb 20.10 104.9% 912.6 877.5 2.44x 2.43x 1.90x 14.2x 12.2x 9.2x NA NA 30.3x 34.1x 19.1x 2.3x 1.3x
Tree.Com, Inc. TREE uUsb 7.52 77.0% 83.3 155.9 0.80x 0.79x 0.75x 18.4x 13.8x 12.4x NA NA NM NM 31.2x NA NA
ZipRealty Inc. ZIPR uUsb 2.45 44.8% 50.1 15.7 0.12x 0.13x 0.13x NM NM NM NA NA NM NM NM NA NA
Local Advertising
Local.com Corp. LOCM uUsb 3.96 44.7% 65.6 60.7 0.76x 0.70x 0.60x 6.0x 4.3x 3.8x NA NA 23.9x 4.8x 4.4x NA NA
Marchex, Inc. MCHX usD 7.48 100.8% 262.2 230.2 2.47x 2.39x 2.09x NM 30.1x 14.3x NM NM NM NM 37.4x NA 3.7x
ReachLocal, Inc. RLOC usb 17.96 85.0% 501.2 422.9 1.56x 1.45x 1.04x NM NM 30.3x NA NA NM NM NM NA NA
Market Research / Data Collection
comsScore, Inc. SCOR uUsb 22.14 90.5% 695.7 666.7 4.23x 3.82x 2.94x 37.9x 17.7x 13.8x 0.4x 0.3x NM 25.3x 19.3x 1.0x 0.7x
DG FastChannel, Inc. DGIT uUsb 25.90 58.6% 731.4 639.7 2.79x 2.67x 2.30x 6.4x 5.9x 5.1x 0.2x 0.2x 17.3x 17.2x 13.0x 0.8x 0.6x
Harris Interactive Inc. HPOL uUsb 0.86 55.6% 46.9 50.9 0.31x NA NA 9.1x NA NA NA NA NM NA NA NA NA
Media
Cablevision Systems Corporation CcvC uUsb 32.17 106.9% 9,652.5 20,934.5 2.60x 2.90x 2.77x 7.9x 8.1x 7.6x 1.1x 1.0x 21.2x 25.1x 17.2x 1.1x 0.8x
CBS Corporation CBS usb 17.17 94.3% 11,690.4 17,155.6 1.26x 1.22x 1.19x 7.6x 7.2x 6.7x NM NM 16.9x 15.8x 12.9x 1.3x 1.1x
Comcast Corporation CMCS.A uUsb 20.83 98.3% 57,271.9 84,047.9 2.25x 2.22x 2.15x 5.8x 5.8x 5.5x 1.3x 1.2x 16.2x 16.7x 14.2x 1.2x 1.1x
Gannett Co., Inc. GClI usD 13.61 69.1% 3,251.8 5,744.1 1.04x 1.05x 1.06x 4.6x 4.5x 4.7x NM NM 6.1x 5.7x 6.0x 1.0x 1.1x
Liberty Interactive, Inc. LINT.A uUsb 15.72 93.6% 9,397.2 13,986.2 1.60x 1.57x 1.47x 8.3x 8.0x 7.4x 1.1x 1.0x 27.3x 15.4x 22.0x 3.9x 5.5x
Meredith Corp. MDP uUsb 34.46 90.5% 1,556.8 1,820.2 1.30x 1.28x 1.27x 7.3x 7.1x 7.3x NM NM 13.5x 13.1x 13.5x 0.9x 0.9x
The New York Times Company NYT uUsb 9.10 61.2% 1,320.3 1,970.3 0.82x 0.82x 0.82x 4.7x 5.2x 5.5x NM NM 9.2x 13.4x 14.0x 3.0x 3.1x
News Corp. NWSA uUsb 14.07 82.8% 38,243.6 43,507.6 1.32x 1.35x 1.27x 7.6x 7.6x 6.7x 1.8x 1.6x 14.5x 14.7x 12.0x 1.3x 1.1x
Scripps Networks Interactive, Inc. SNI uUsb 51.34 96.3% 8,564.1 9,314.0 4.84x 4.52x 4.14x 11.5x 10.3x 9.0x 0.6x 0.5x 20.1x 22.2x 19.2x 1.5x 1.3x
Time Warner Inc. TWX usD 30.21 88.7% 33,511.9 46,064.9 1.73x 1.74x 1.65x 7.0x 7.3x 6.8x 1.6x 1.5x 12.8x 12.9x 11.6x 1.0x 0.9x
Viacom, Inc. VIA.B usD 39.22 98.6% 24,028.1 29,919.1 2.40x 2.07x 2.09x 9.0x 8.5x 7.2x 1.2x 1.0x 15.7x 14.9x 11.5x 1.2x 0.9x
Walt Disney Co. DIS uUsb 37.12 97.7% 70,289.8 81,870.8 2.15x 2.14x 1.99x 9.7x 9.4x 8.3x 1.5x 1.3x 17.1x 18.2x 14.8x 1.6x 1.3x
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Mobile
Artificial Life, Inc. ALIF usD 111 64.9% 70.8 71.4 2.24x 1.80x 1.27x 3.5x NA NA NA NA 8.9x 4.8x 4.1x 0.1x 0.1x
Glu Mobile, Inc. GLUU usb 2.20 80.0% 98.1 86.9 1.28x 1.39x 1.35x NM NM NM NA NA NM NM NM NA NA
Mobile Streams Plc. MOS GBP 0.14 53.8% 51 3.6 0.46x NA NA 15.7x NA NA NA NA NM NA NA NA NA
Motricity, Inc. MOTR usb 26.61 83.3% 1,071.6 1,052.4 8.58x 7.92x 6.07x NM 39.3x 21.6x NA NA NM NM 38.0x NA 1.5x
Vringo, Inc. VRNG uUsb 2.32 64.4% 11.9 7.9 NM NA NA NM NA NA NA NA NM NA NA NA NA

Search / Portals
Answers Corporation ANSW uUsb 7.57 77.6% 60.5 44.5 2.10x NA NA 8.3x NA NA NA NA 9.1x NA NA NA NA
AOL, Inc. AOL usb 24.50 83.2% 2,615.2 2,0745 0.78x 0.87x 0.99x 2.6x 2.9x 4.3x NM NM 9.4x 8.4x 17.5x (0.7x) (1.5x)
Baidu, Inc. BIDU usb 106.81 92.8% 37,205.1 36,168.7 5.38x NM 19.27x 10.4x NM 34.1x NA NM 18.4x NM 44.3x NA 1.1x
Google Inc. GOOG usb 564.35 89.5% 180,465.1 149,207.1 5.41x 5.17x 4.43x 13.3x 11.5x 9.8x 0.5x 0.4x 28.9x 19.6x 16.9x 1.1x 0.9x
LiveDeal, Inc. LIVE usb 6.96 30.9% 4.2 0.1) NM NA NA NM NA NA NA NA NM NA NA NA NA
Microsoft Corporation MSFT uUsb 26.04 82.5% 222,785.8 190,197.8 2.89x 2.94x 2.67x 6.4x 7.3x 6.2x 1.3x 1.1x 13.3x 12.3x 10.2x 1.0x 0.8x
NetEase.com, Inc. NTES uUsb 38.96 89.2% 5,059.1 3,743.5 0.73x 4.70x 3.87x 1.4x 9.2x 7.5x NM NM 3.4x 15.8x 12.9x 1.0x 0.8x
Rediff.com India Ltd. REDF uUsb 3.88 62.1% 107.6 62.9 3.15x NA NA NM NA NA NA NA NM NA NA NA NA
Sina Corp. SINA uUsb 66.93 105.4% 4,093.4 3,336.6 8.54x 8.30x 6.89x 38.3x 29.0x 23.4x 1.9x 1.5x NM 39.4x 32.2x 2.0x 1.6x
Sohu.com Inc. SOHU usD 69.84 86.3% 2,649.6 2,154.1 3.74x 3.55x 2.93x 8.9x 8.1x 6.7x 0.4x 0.3x 19.5x 18.5x 14.9x 2.0x 1.6x
Vertro, Inc. VTRO usD 5.92 98.7% 41.6 34.6 1.01x 0.95x 0.73x 39.7x 18.2x 10.8x NA NA NM 21.9x 14.1x 1.1x 0.7x
Yahoo! Inc. YHOO usD 16.15 84.5% 21,051.5 18,403.9 2.82x 4.02x 3.89x 13.2x 11.0x 10.2x 1.2x 1.1x 31.9x 22.7x 20.2x 1.8x 1.6x
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